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Titles
1) President of Transversal Consulting

2) Author of “Saudi, Inc.”
3) Senior Fellow at the Atlantic Council
4) Energy and geopolitics expert

140 Character Description

Ellen R. Wald, Ph.D. is the president of Transversal Consulting, an expert on energy and
geopolitics and the author of “Saudi, Inc.”

300 Character Description

Ellen R. Wald, Ph.D. is the president of Transversal Consulting and an expert on energy and
geopolitics. Dr. Wald is the author of “Saudi, Inc.” and a Senior Fellow at the Atlantic Council’s
Global Energy Center. A frequent commentator on oil pricing, energy policy, alternative
energies and OPEC, she has appeared on TV and radio on three continents.

Longer Bio
To request further biographical details or a full CV, please contact at erwald@ellenrwald.com.
More information can also be found at www.EllenRWald.com.

Headshots

Headshots can be copied at www.EllenRWald.com/press
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Requests for
Interviews & Insights Are Welcome

Energy - Global

* Oil pricing
* Domestic (U.S.) energy policy (upstream and downstream)
* Geopolitics and the energy industry
* Renewable energy
* OPEC and the energy market
* Saudi Aramco IPO
* History of the energy industry
* Consumer gasoline prices

Middle East
* Middle East geopolitics
* US involvement in the Middle East
* History of the Middle East
* History of Saudi Arabia
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History now / Backgrounder MAGAZ' N E

The historians’ view..

Why do global oil
pricesremainso
stubbornly erratic?

Amid talk of a supply glut, the price of oil has tumbled in
recent menths, with huge economic ramifications not just for
Britain's drivers but governments across the world. Two
historians offer their verdicts on the fluctuations

Interviews by Chris Bowlby, a BEC journal

60 the price
wentL
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ALEXANDER KEMP

The il industry as we know it got under way
with the drilling of the Drake well in
Peansylvania in 1859, and the ol price has
shown Bactuations on & majoe scale for
muach of the time since then, In 1860 the
price went up to $20 dollars a barrel (more
than $120 in soday’s money). A few maonths
laser it went down 10 20 cents! That showed
the effect of even a modest discovery on the
supply and the total market, which was quite
small in those days.

For along time afterwards, the main
reason for price Sactaations was significant
discaveries being made, which had an
immediate effect on supply potential and
therefore price. Examples are the discovery
of the enormous Spindletop field in Texas in
1901, the opening up of célficids in what is
now Baku in Arerbaian, and Russian oil
coming onto the world market. So the

poclalising in histary

supply side shocks have been there for a very
long time, while the demand side shocks
have been a more recent phenomenon.

Improverments in technology for oil
extraction have also bad a major impact.

For many years extraction was all cashore.
Offshare was not regarded as very feasible,
physically ar econamically, until more
recently. After the Second Workd War, Galf
of Mexico fields in mare shallow waters were
opened up. The technology developed there
was adapted foe use in the southern North
Sea. Deeper waters in the North Sea's central
and narthern waters needed significant mew
technalogies: these were achieved in the
1970s and in turn have fed into the new
technalogies for fracking today.

What of political invalvement? In most
countries the sovereign rights to extract oil
beloag to governments. That's one reason
why the explotation of odl is always
eonangled with politics, Governments can
aheays award rights and cancessions to oil
coenpanies. Political involvement, in general,
is inevitable.

There have been plenty of international
attempes to comtrol odl prices by companies
and governments. For example, in the lse
1920s om the verge of the Great Depression,
the price of oil fll dramatically. The
chairmen of Shell, BP and Esso went to shoot
groase in Iaverness-shire and to produce
whiat became known as the Achnacarry
agreement - an attempt to regulate the crude

Pumping units in sction st an

ol plant at Uhrice in the Czech
Republic, March 2015, “Every time
someone says: This is it, we've
reached peak oll production,'
there's mon ays Ellen Wald

oil price cutside North America (where there
was anti-trust legislation) and, of course,
outside communist areas. That agreement
was on paper for & few years, bat didn't work
all that well, as the Great Depression in the
19305 led to a big decrease in demand and
the price contised to fall for some time.

Opeg, the Organisation of the Petroleum
Exparting Countries, was founded in 1960
By 1973 its members had about 33 per cent of
world production, but didn't have enormous
market powers until the 1970s. Then,
because of the Yom Kippar War between
Tsradd and EgypuiSyria, Arab producers pat 4
boycott on exports — in particular to the US
and Netherlands [which had been supplying
weapomns to Israel] ~ and that led to the big
oil shock of 197374, when prices rose mare
than 400 per cent. Governments for the first
time unilaterally took control of il pricing.
That encouraged them to try to use their
powers for years afterwands.

Profeasor Alexander Kemp
of the Unharsity of Aberdoon &
ofMcial nistoran of tha Normn

ofl and gas Industry

ELLENWALD

1 doat see the recent drop in od prices asa
fundamental shift - a permanent Joss of
comtrol by ail producers. Members of Opec
began to assert influence over odl prices in
197, bt they've never had complete control.
What's happening now is in line with the
long-term policies of a key oil producer,
Saudi Arabia. The Saudi example shows the
complex mix of private and palitical
imterests in the oil industry. Aramco, the
Saudi cil company, used 1o be a wholly
American-owned entity. Over time, the
Saudis began buying shares of the company
E and in the 1980s they fimally purchased the
3 entire company.

As the owners are the Saudi royal family,
the nation's rulers, they re always thinking
about what the oil price means for the
losg-term develapment of their country,
Aramco has $800bn in cash reserves, and the
cost of beinging a barrel of odl out of the
ground in Saudi Arabia is much less than in
the US. They domt mind if the price of ail s
low for a while because they don't have great
meed of extra revenue right now, Other
countries, sach as Brazil and Russia, are
suffering much more directly as a result of
low peices. lran and Nigeria also didnt want
cheaper oil. But Saudi Arabia has the kargest
reserves and so the most dowt within Opec.

The US has used control over oil produc
tion and supply for political ends in the past
— for example putting pressure an Britain
and France to withdraw troops from Egyy
during the 1936 Suez crisis by threateniny
withhold ail supplies from US sources w
both countries had Emited reserves.

The US has new oil resources today than)

o fracking, but the amoust it is producing is
not going 1o affect the global picture that
much. Having more of its own oil will
probably not enable the US to disentangle
iself froen some political commitments even

if it i Jess refiant on other countries’ oil, The
energy industry today is entirely globalised.

An American driver runs out of petrol in
1873 during a shortage of oll triggered by
the Yom Kippur War in the Middie East

American companies own assets all over the
warld and foreign companies own and
operate American assets.

Might the world became less dependent
on oif One thing we see from history is that
every time someane says: *This s &, we've
reached ‘peak oll” production,” there's more
~something else is discovered. There's been
much talk of the end of the age of ail, as oll
runs aut andlor ‘deaner” energy sources are
preferred. [ don't think we're ever going to
find a perfect source of energy. But in the
US, energy efficiency has reduced the
amount of oil consumed, plus new techmalo-
gies are making the use of oil cleaner.

What happens historically is that differemt
kinds of energy use and production co-exist
for long periods. The age of coal is mot yet
ower either. Edectric cars are an important
innovation - people see them as being cleaner
~but they do still use power and that power's
generation may be more dirty than pollation
caused by the car itself. Histarically we have
always had & mix of energy sources and
that's going to continue, induding oil. @

Profossor Ellen Wald
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BOOK
» The Squeeze: OF, Money & Greed
In the 21st Century by Tm Bower
(Harpar Press, 2010}
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ELLEN A. WALD

Saudi, Inc. SAUD| |

“the tale of a Bedouin family that ruthlessly and shrewdly maneuvered to control a INE

multi-trillion-dollar enterprise, it peels back the persistent image of the Saudis as A
simply religious zealots who do nothing more than drill holes in the ground.” == :

Saudi Aramco now prepares to launch its much-anticipated IPO, expected to be the largest in history
with a possible valuation of up to $2 trillion. The Kingdom is also embarking on a massive
investment in its Vision2030 plan for economic diversification; the rebirth of an economic and
diplomatic relationship with the U.S. worth hundreds of billions of dollars in investment in both
directions; and preparation by the next generation to take leadership positions in the Kingdom —
transforming society, business, and the state.

“Saudi, Inc.” presents the history of Saudi Arabia through the central figure of Aramco, the oil
company that brought riches, success, and regional dominance to the ruling family, a/ Saud. The
story begins with the daring exploits of Abdul Aziz, Saudi Arabia’s founding monarch, and takes
readers to the economic and geopolitical intrigues of today. For over a century, a/ Saud has sought
power and profit through sophisticated maneuverings and prescient partnerships, always with the
aim of securing success for the generations to come.

Contact Jessica Case at Pegasus Books for book reviews

PegasusBooks.com @Pegasus_Books
Jessica@pegasusbooks.com 646.343.9502
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Presenting on industry
mvolvement in
government oil policy.

Discussing the September 2016, International
Energy Forum and rumors of an oil
production freeze.

Explaining alternative
energy opportunities in

the US in 2017.

Explaining the US
relationship with Saudi
Arabia’s oil production plans.
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